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Major Shifts in Carbon Markets

» Shift toward high-integrity carbon removals
* Increasing role of public governance in carbon markets

* New regulatory architectures:

o PACM - Paris Agreement Crediting Mechanism
o CRCF - EU Carbon Removals & Carbon Farming Framework

» Stronger focus on quality, MRV, transparency
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https://unfccc.int/process-and-meetings/the-paris-agreement/article-64-mechanism
https://unfccc.int/process-and-meetings/the-paris-agreement/article-64-mechanism
https://unfccc.int/process-and-meetings/the-paris-agreement/article-64-mechanism
https://unfccc.int/process-and-meetings/the-paris-agreement/article-64-mechanism
https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell
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https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell
https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell
https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell
https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell
https://climate.ec.europa.eu/eu-action/carbon-removals-and-carbon-farming_en#carbon-removals-and-carbon-farming-in-a-nutshell

PACM: State of Play after COP30

« Supervisory Body adopted key standards:
o Baselines, additionality, leakage
o Non-permanence/reversals (SBM018 compromise avoids excluding nature-based solutions

* Interim registry, DNAs & DOEs being operationalised

* Uncertainties remain:
o Risk of over-correction (significant credit reductions)
o Uncertainty on authorization timelines for A6.4ERs
o Use of non-authorized MCUs for voluntary offsetting

« Goal: a balanced, inclusive, investable global mechanism providing common global rules for high-integrity
carbon credits
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CRCF: EU Framework for Certifying Removals and Carbon Farming

First EU-wide voluntary certification framework (Reg. 2024/3012)

«Covers:
‘Permanent removals
«Carbon farming & soil emission reductions
«Carbon storage in products

/mplements EU quality criteria, MRV & transparency

*Key milestones 2025-2026):
Delegated Act on permanent removals (Dec 2025)
Implementing Act on certification schemes & audits (Dec 2025)

O
O
o Carbon farming methodologies (Q1 2026)
O
O

EU registry under development
Post-2026: New and emerging activities (to be evaluated)

*Goal: standardized, credible, high-quality European supply to meet increasing demand (e.g. 2040 EU Climate
target)
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Thank you!
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